
Why does the city issue debt? 
  
The city considers the use of capital financing and long term debt for physical assets that have a long 
useful life. Debt is used only to finance capital projects and equipment, except in case of emergency. The 
term of the debt will generally be shorter than the life of the asset. Issuance of debt is governed by 
various ordinances and by a debt policy adopted by City Council through a resolution. 

What are the types of debt? 
The types of debt issued are primarily, but not limited to, General Obligation Bonds, Revenue Bonds, 
Certificates of Participation, Capital Leases and various notes, as described below: 
 
General Obligation (GO) Bonds:  
These bonds are promises to pay the bondholder interest and principal on specified dates and are 
secured by the taxing and borrowing power of the city of Aurora. An example is debt issued to build the 
Alameda and I-225 Interchange. This type of debt may be used for roads, fire or police stations, etc. 
 
Revenue Bonds: 
These bonds are also promises to pay the bondholder interest and principal on specified dates; and are 
supported by specific revenues associated with the project. An example is debt issued to build a water 
treatment plant, where utility bills and tap fees are used to repay the debt. This type of debt can also be 
issued to pay for infrastructure and facilities associated with a dedicated stream of revenue. 
 
Certificates of Participation (COPs): 
The certificates are evidence of a right to receive a share of lease revenues of an agreement made by the 
city, rather than the bond being secured by those revenues. An example of COPs is debt used to finance 
the building of the Aurora Municipal Center. Rents are paid, by the city, to Aurora Capital Leasing 
Corporation and those rents are used to repay the debt/certificates. 

Capital Lease:  
Generally these leases are for equipment and rolling stock (e.g., fire trucks or snowplows). The lender 
owns the equipment until the lease is paid in full, at which time the items become the property of the city. 
Aurora Capital Leasing Corporation could also be used as a lender for these types of transactions. 
 
Promissory Note:  
This is generally a short-term debt with a maturity of ten years or less. The city uses notes to finance 
fence projects and some water leases. 
 
What are the city’s Bond Ratings?  
The city’s bond ratings for General Obligation Bonds as of December 2012 are Aa1 from Moody’s 
Investor Service and AA from Standard & Poor’s. Water Revenue Refunding Bonds issued are rated Aa2 
and AA+ by Moody’s and Fitch respectively. The Certificates of Participation issued are rated Aa2 by 
Moody’s and AA- by Standard & Poor’s. 
 
Why are Bond Ratings Important?  
The city’s goal is to achieve and maintain high credit rating for its bonds. Strong ratings enhance the city’s 
overall reputation through its demonstrated sound financial position in addition to resulting in lower 
interest rates on funds borrowed, which in turn means lower costs to the taxpayer. High ratings ensure 
that the city’s bonds are attractive investments in the bond market. Some of the items rating agencies 
look at when rating a city are the strength of its management and management practices, long-term 
financial strategy, and reserves and fund balances. The city maintains reserves in excess of those 
required; which contributes to the strong bond ratings 

 


